
prall Urges
38 Millions for
New Schools
_

goaril of Education Head,
in Letter to Mayor, Points
Out Necessity for Appro¬
priations for Next Year

111,000 Seats Needed

Ouestions Advisability of
Ercctinc: New Buildings
in Congested Districts
ijjnhîg S. Prall, President of the

Board of Education, made public yes¬
terday a letter, addressed to Mayor
Hyl*n, urging upon the city adminis¬
tration the necessity of appropriating
«01690,910 f°r school housing relief
¡S 1PC1 and the erection of a new

headquarters building for the Départ¬
aient of Education. The letter says
111 000 additional seats will be needed
to pivc every child class accommoda-

President Prall questions the advisa¬
bility of erecting school buildings in
the thickly congested portions of the
city, saying: "If we continue to build
school? in the thickly congested por-
rions of the city the people will not move
out to those neighborhoods where their
children may have proper surroundings
and into which the subways have been
built for the purpose oí relieving con-

gestion."
It is pointed out in the president's

request that the present city adminis-
trítion has had to bear ttte nurden
of school construction not providedfor by th? preceding administrations
and has been "most liberal in ap-propnatine funds for new .school build¬
ing»." The letter is qualified by the
statement that "while it is very evident
that all requests for new buildings
cannot be complied with, we must be
prepared squarely to face the situation,due in a large measure to the neglect.of past administrations to keep pacewith the incre* -¦ school population."!letter says, in part:

Urgent Need for Buildings
"The Department of Education will

soon present to the Board of Estimate
and Apportionment for its considera¬tion the budget request for the year¡921, end included therein will be anitem for sites and buildings.'"The urgent need of additional sitesand new school buildings is of such
importance that I «teem it advisable,before submitting our request to theBosr«i of Eat mate and Apportionment,
to present to you the facts regarding

ng conditions in this city."To * ementary schools alone(exclusive of portables) in localities
where the greatest congestion existswould require the expenditure of ap¬proximativ $21,000,000 for buildingsand ? I es.
"In the estimate for cost of sites the

assessed value of the land alone is$1,015,109, but in nearly all cases it
ecei sary to buy costly build¬

ings located on the land at an approxi¬mate cost of $1,000,000 more.

Many Congested Places
"Me=- of the congested places in-

our list are in Harlem, the
Bronx, Brownsville, Borough Park,Coney Island, Williamsburg and the
vicinity of Ka:-r Twelfth Street andFirst Avenue, Manhattan.

"II is absolutely necessary that the
taxpayers of the City of New York

adequate buildings for their
ever increasing school population, and
¡am certain that there would not be

implaint about the paymentof taxes for this purpose as there will
ick of school buildings and
..lit inability of the cityrly educate its future citizens.

"The l ity <.>i New York during nor¬
mal times requires from 16,000 to 20,-JOO additional school sittings per an¬
num, and it must not be forgotten that
luring the years 1915, 1916, 1917 and

were practically no addi¬
tional schools built. During these
year- the taxpayers were not called
apon to pay "or a choois and
..here should be no he itai y about
asking t em to make up a part of the

now through an increase in
.i:e ta:-.

Increased T;ix Small
tax rate for the l ty at largefor this year varies from $2.48 a S100valuation in Manhattan to $2.53 a S100valuation in the Bronx, and. Richmond.This is computed on a total valuationoí $8,022,627,892 on real and- personalproperty, and if $10,000,000 was raisedin bond^ under Chapter 6S8 of thelaws o:' 1918, and $30,000,000 was in¬cluded in the tax budget for 1921, tha

increase would be less than four-
tenth'* c-~ 1 per cent in the tax rate
over that of this year."The Board of Education requested»50,000 for portable buildings in thebudguf for the year 1920, but funds
were not for this purp«."After erring with contractors,'the Superintendent of Building's and
»représentai ve of the Board of Es¬timate and Apportionment, I am satis-tied tha* it will be possible ;o relievethe ait .¦ ng the year 1921 tothe follow ing extent
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.Four new high school buildingsOB« new high s ihool site.One new supply depository .. 1,250,000One new headquarters buildingan«; Hit.. ,, id .ito t., be trans
wit« ng Kun Com-hilsBii.n and sold, thereby re-aaelng^thta Item). 3,600,000

Total.$38,690.910
"If the necessary sites are provided*Wl*f in the year 1921, all of this work*«U be well under way during the

f year.
"I trust that, when our budget isWore the Board of Estimate and. Ap¬portionment for its consideration, if

any suggestion is made to eliminate*ny item or items, included in build-:nKs and sites, you vv i appoint a com¬mittee of the Board of Estimate andApportionment to confer with a com¬
mittee of the Board of Education be
.ore serious consideration is given^uch suggestion or final action is take°y the Board of Estimate and Ap¬portionment."The Board of Education by unan i¡Sous vote of the four members près«it yesterday approved Superintendentf-ttinger's choice of Dr. John L. Tilds-j'y as principal in excess of thöj'shwic.k High School. Dr. Tildsley*ho wag defeated for reelection as ass°ciate superintendent several week.So by Dr. Edgar Dubs Shimer, oSUeens, was recenf.lv nominated b.-/te Board of Superintendents to b¡Hrict superintendent, succecdin»íüiner. The board has yet to con'r>*n this nomination, the action take
raj r<"*ly ljt''RS merely to continue D'üdsley on the pay roil of the Depart.»nt of Education until the open1 the next >*J*ool *«ar, or auch tim
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ss the board sees fit, to confirm Tils ap¬pointment to th<5 higher post. Those
voting yesterday were President
Prall, Arthur S. Somers, George J.
Ryan and Frank D. Wilsey. Tho other
three members of the board were not
present.
Numerous repair; and alteration

items, as well as minor construction
projects, were approved by the board.
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Shoots Wife in Embrace,
Then Ends Life in Wootls
Mrs. Harry Scott, ofWest INiyack,

Shot as Babies Look On;
May Recover

Special Dispatch to The Tribute
NYACK, July 30..Harry Scott, of

West Nyack, shot his wife last night
and was found dead in the woods near
his home to-day by state troopers who
were searching for him. He had shothimself in the head.
Shortly after he had left his homefor his office in New York he returned,saying that "ho had decided to take a

day off. Early in the evening he
stepped up to his wife, embraced herand asked for a kiss. At the same mo¬
ment he fired a revolver which he heldin his free hand, the bullet enteringthe woman's back and following a rib
around her body.

Scott carried the wounded woman
upstairs and laid her on her bed. Thenhe prepared n meal and fed his twin
daughters, nine months old, who had
seen him Fhoot their mother. He was
washing the dishes when his wife's
parents approached the hcrtise. Leav¬
ing the dishes in the pan he ran out
the back door as they entered. Mrs.
Scott probably will recover.

Barranco Says He
Posed as Slayer
To Rescue Hyatt

Bellevue Patient Admits
Story Was False That
He Killed Policeman for
Whose Murder Boy Died
_

Francis M. Barranco, twenty-eight.
registered at Bellevue Hospital as Rob-
ert Barron. and who upset the equilib-
rium of the Manhattan police Thursday
night by declaring that he had com-
mitted a murder for which Elmer
Hyatt, nineteen years old, had been
executed at Sing Sing an'hour before,
admitted yesterday that the story was
false.
Barranco had nothing to do with the

slaying of a Rochester policeman, for
which crime Hyatt, guilty beyond all
doubt, state officials say, went to the
electric chair at midnight Thursday.

Barranco admitted that he had "been
greatly interested in the fate of the

| condemned Hyatt and that after solicit¬
ing several clergymen to intercede in
behalt of the boy, he deliberatelyplanned the hoax of assuming responsi-
bility for the crime as a means of .stay¬
ing execution.

Barranco, the police learn'-«.! yester-day, was graduated from New York
University in 1913. It also was re-
Dorted that he taught Latin and Creek
there for a year.

A. P. Barranco, a brother, visited
him in the psychopathic ward yester¬day. Later he made a statement in
which he revealed the correct name of
the patient.
Barranco said that his brother had

lived with friends on Autumn Avenue,
Brooklyn, from 191 1 to 1920. Last
January he made a trip to Cuba, but
returned in February and visited Ins
family here. The brother said that
kinsmen noted certain peculiarities in
his conduct, but that he appeared to be
harmless.
Barranco is said to have been a bril-

liant student in school and it is be¬
lieved that overstudy unbalanced his
mind. He told his brother yesterday
that the approaching execution of
Hyatt had worked upon his emotions.
He said that he had sought an audience
with Monsignor Lavelle at St. Patrick's
Cathedral in the hope of interesting
him in Hyatt's case, but he said he
had not found the churchman at home.

It was after he had failed to reac
the authorities in the proper way th
Barranco decided to accuse himself v
the murder of the Rochester police¬
man.

Barranco'.-; family have informed the
police that they will send the man to
a private sanitarium.

Hail Unions Postpone Action
Brotherhoods Discuss Recent La¬
hor Board Award in Chicago
CLEVELAND, July 30. \lthough

si veral objectionable aspects of the
recent wage award by tne rail¬
road Labor Board in Chicago were dis¬
cussed by the heads of the four big
railroad brotherhoods here to-day,
formal action was postponed until a

meeting to be held here in two weeks.
It was announced, during the con¬

ference, by W. (5. Lee, president of the
Brotherhood of Railroad Trainmen,
that membership in that organization
i i increasing at the rate of 100 to 125
a day. The heads of the three other
biotherhoods also report increases in
membership, but not so large as that
in the trainmen's.
The officials attribute the increase to

the better wages that are being paid
us a result of the recently announced
wage scale.

Former Bergdoll Chauffeur
Surrenders on Federal Charge
PHILADELPHIA, July 30.-A devel¬

opment to-day in the various Bergdoll
cases was the surrender of Harry G.
Schuh, said to have been chauffeur for
Erwin R. Bergdoll, millionaire draft
dodger, when the latter was dodging
about the country.
On June 29, Schuh, with others, was

indicted by a special Federal graml
jury, charged with conspiracy to har¬
bor and conceal Erwin and in aiding
hia escape. Bail was then fixed at $10.-
000, although Schuh was still at large.

Mrs. Emma 0. Bergdoll accompanied
Schuh to the Federal building to-day
i;nd furnished bail.

Bolsheviki Curbed in Mexico
WASHINGTON, July 30..Suppres¬

sion of Bolshevik newspapers ami
magazines in Mexico has been ordered
by President de la Huerta, the Mexi¬
can Embassy was advised to-day. The
government also has prohibited a Bol-
shevik meeting which was to have
taken place Sunday, the advices say.

Hylan Submits His
Scheme for Salary
increase to Board
,-

Mayor's New Plan Grants
22 Per Cent to All City
EmployeesWho Now Draw
S1,500 a Year or Less
-

Mayor Hylan's plan for readjustment
of city salary increases was submitted
to the Board of Estimate yesterday.
On motion of the Mayor, it was re-
ferred to the committee of the whole.
The Legislature voted a .$5,000,000 in-
crease for city employees. The Board
of Estimate decided to issue special
revenue bonds to that amount, and
agreed on a flat 20 per cent salary in¬
crease, which was passed by the Boardof Aldermen. Then Mayor Hylan ve¬
toed the plan, saying that, on reconsid¬
eration, he had decided that the plan
was not fair to the lower paid em¬
ployees.
The plan of Mayor Hylan calls for a

22 per cent increase for employee^ re-
eeiving $1,500 a year or less. The
Mayor would give this class of em¬
ployees a greater increase if there is a
sufficient amount available. All em¬
ployees receiving from $1,500 to $2,499,
under the Mayor's plan, would receive
an increase of 20 per cent. For those
drawing more than $2,500 a year from
the city, and not more than $7,200,
there is to be a flat increase, the exact
amount not bein^r disclosed in the com¬
munication of Mayor Hylan.
The Mayor suggested that no salary

of $7,500 or more be increased at this
time, which excludes nearly all his
commissioners.from any share in melon
cutting. Mr. Hylan said he believed
the new pian would be a more eijuitable
distribution of the 85,000,000 than the
one already adopted and vetoed by him.
Comptroller Craig, who announced a
few days ago that Mayor Hylan was
without power to veto the resolution
already adopted was not' present at
the meeting of the Board of Estimate
when the matter came up. Later in
the day the board's resolution asking
the Board of Aldermen to fix the

. grades and issue the $5,000.000 revenue
bends came up. The Mayor asked that
this resolution be reconsidered. This
too was referred.

Comptroller Craig, who had come in,
said he wouM not object to having
this referred to the committee of the
whole, but wanted to point out to the
board that. 213 employes received sal¬
aries of $5,000 or more a year, who
came under the 20 per cent increase.
This increase, said the Comptroller,
would amount to SI it.«;.")«) a year, ami
if that amount were divided it would
produce $2.28 to each employee v. ho
did not receive that amount for the
remainder of the year after August -(U

Mr. Craig said that 181 employes re¬
ceive salaries between $4,000 and
$5,01 0 a year, and that the 20 per cent
additional would amount to $155,200.
it divided it would give an increase of
if-!.«il each for. the remainder o: the
year after August 20.
The committee of the whole will meet

next Thursday to consider the new sal¬
ary schedule.
The drivers and sweepers of the

Street Cleaning Department including
out of the 5,440 in the uniformed

i(.i\-t.-, declared themselves yesterday
in opposition to the flat 20 per cent
increase plan.

Taxi Driver Gives First
Alarm of Broadway Fire

Flames Do $150.000 Damage to
4th Floor of Studehaker

Building at 55th St.
A star-gazing driver of a taxicab

espied the flicker of flames in the
fourth floor of the six-story Stude-
baker Corporation Building, Broadway
and Fifty-fifth Street, at 10 o'clock last
night. The driver told Patrolman Ar¬
thur Pfieffer, of the West Forty-sev-
enth Street station, and a few minutes
'nter firemen were on the spot. The
fi was confined to the fourth floor.
he damage is estimate,! at $15,000.
Thomas Darcy, night watchman, had

discovered the tire and was attempt¬
ing to light it with a hand "xtinguish-
er when the alarm was sent in from
below.
The fourth floor is occupied by the

executive offices of the Studebaker Cor¬
poration. Eighty automobiles on other
floors were not damaged.
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Fireman Injured When
Mail Truck Hits Engine
-.

Driver of Postal Vehicle Arrest¬
ed on a Charge of Feloni¬

ous Assault
A mail truck sideswiped Engine 16

last night as it swung into Fourth
Avenue from Twenty-fifth Street, re-

»ponding to an alarm. Jacob Cuide, a

fireman, was thrown to the street and
severely bruised. His injuries were
treate'd at Bellevue Hospital and he
returned to quarters. When the en¬

gine reached the fire it i.ad been ex-

tmguished.
Alexander Aaronson, twenty-two

years old, of 49 Forsyth Street, driver
of the mail truck, was placed under
arrest on a charge of felonious assault
after he had delivered his mail at
Grand Central Station. According to
the police traffic had been stopped at
the corner to give the fire engine a

.clear road, and the mail truck was the
only vehicle in motion on the avenue.

Personnel of New Austrian
Cahinet Is Reported tu I. S.
WASHINGTON, July 30. -The per¬

sonnel of the reorganized Austrian
Cabinet was reported to the State De¬
partment to-day by the American Com-
missioner at Vienna. The members of
the new Cabinet are:

Dr. Mayr. chief of Cabinet, without
portfolio; Dr. Carl Renner, Secretary
of Foreign Affairs: Ferdinand Hanusch,
Social Administrator; Dr. Julius
Deutsch, Minister of War: Eduard
Heinl, Minister of Commerce; Alois
Haueis, Minister of Agriculture; Walter
Breisky, Minister of Interior; Dr.
Roller." Minister of Justice; Dr. Reisch,
Minister of Finance, and Dr. Karl
Pesta, Minister of Railroads.
Two under secretaries also are mem-

|bers of the Cabinet, but have no vote,
the report said.

Bridge Fire to

Hold-Up Traffic
For a Month

¡Weeks Required for Repairs
on Williamsburg Span;
Jam Will Cost People
Thousands in Carfares

Whalen Blames B. R. T.
i , . -f-Failure of Corporation to

Obey Public Service Or-
! der Is Held Responsible

A congestion of traffic that promises
to cause weeks of discomfort to Brook-
lynites and cost them thousands of dol-
Imit; in additional car fares will result
from the fire which on Thursday night
so weakened the Williamsburg Bridge
that it was found necessary to suspend
all traffic over the span.

In spite of assurances from the of¬
ficials of the Brooklyn Rapid Transit
Company that the damage would be re¬

paired within a few days, Grover A.
Whalen, Commissioner of Plant and
Structures, yesterday reported to the
Board of Estimate that it would be at
least a month, possibly longer, before
trains and cars could pass over the
weakened structure. He said that
twenty-nine steel girders had to be re¬
placed.
Mayor Hylan asked the Commissioner

whether there was any danger of the
bridge collapsing, but he was informed
that engineers had decided after a
thorough examination that no such
danger existed.

Whalen Assails Company
Commissioner Whalen vigorouslycriticized the B. R. T., saying he held

that company responsible for the incon-
venience to the public because it had
not carried out the orders of the Pub¬
lic Service Commission directing it to
use cable instead of feed wires for
its power.
Commissioner Whalen could not esti-

mate the cost of repairing the dam¬
age, but he was directed by the Boardoi Estimate to proceed with the workand have hi.- engineers submit an esti¬mate. A special meeting of the boardwill be called as soon as this report isready.
The closing of the structure shuntedtraffic to the Brooklyn Bridge in suchvolume as to r'og Park Row for a timeand requin the services of the reservesfrom the Oak Street police station tostraighten out tha tangle and keepvehicles moving.
The damage was a blow to thousandsof Brooklyn's residents who are em¬ployed in Xew York. All the trainswhich ordinarily are sent across theWilliamsburg Bridge were reroutedover the Brooklyn Bridge. This madeit necessary for thousands of personsto pay an extra fare on the Brooklynside before they could get to the trains.Many trains were run to the MarcyAvenue station, near the WilliamsburgBridge Plaza, where they unloadedtheir passengers, who were "given trans¬fer.-, to permit them to cross the bridgen i rol ley caes. So long did it. take todischarge the passengers that at onetime there was a string of trains sev¬

eral blocks long waiting to emptythemselves at Marcy Avenue. Extrapolicemen stationed" at thai point tohandle the crowds experienced greatdifficulty in controlling the situation.
Day of Profit for Busses

it was a day of protit for the pro¬prietors of jitney busses, motor trucks
and taxicabs. They carried capacityloads through the rush hours and aid¬ed materially in relieving the conges¬tion. Drivers of trucks and privatechauffeurs also helped the marooned.
The telephones in the neighborhood
were kept busy by employees who
called '.heir offices to report that theywould be late to work.
Some idea of the congestion caused

by the fire is obtained from the trafile
figures issued by the B. R. T. Duringeach twenty-four hours 368 elevate«!
trains, composed of approximately 2.000
cars, cross the span.

Engineers of the Public Service Com¬
mission have been directed to make a
thorough examination of the structure
by Morgan T. Donnelly, deputy com¬
missioner, and traffic will not be re-
sumed until they have declared the
damage properly repaired. The follow-
ing statement was issued by Commis-
sioner Whalen yesterday afternoon:

To Hold Company Responsible
"I will hold the 3. R. T. strictly re-

sponsible for the tire. I have come to
the conclusion that it was caused by a
cable from which the insulation had
worn. The Public Service Commission
ordered the B. R. T. to remove this
cable some time ago, but told them that
if they wished to continue it on the
bridge it could be used only for the
return current. This order evidently
has not been obeyed.

"It has been found that twenty-nine
stringers have been badly bent and
will have to be removed. This work
will take at least two weeks. I am

.putting every bridgeman to work as
soon as he reports for duty. I have
ordered all vacations of workers on
the bridge cancelled until the work is
completed."
The blaze started at 11 o'clock Thurs¬

day night under a wooden super¬
structure and ties of the Third Ave¬
nue Railway on the north side of the
bridge near the. Brooklyn tower. Auto-
mobilists were the first to see the blaze
and they notitied a traffic policeman,
who summoned six fire companies from
Manhattan. Later five.additional com¬
panies were dispatched from Brooklyn.

Flames Spread Rapidly
The flames were almost inaccessible

to the firemen and spread with great
rapidity along the grease and oil soaked
sfructure. There was a delay of some
time, because the firemen had to wait
until the current was turned off. About
100 feet of the bridge was burned be¬
fore the tire was under control, and
the tracks were twisted out of shape.

It was believed at first by the fire¬
men that a passing vessel might have
sent up a shower of sparks that fired
the bridge, but Commissioner Whalen
was positive that defective insulation
was the reason.

It was said at tho office of the
Public Service Commission that the
New York Municipal Railway Corpora-
tion had agreed in May, U>19, to re¬
move all direct current positive feeder
cables on the Brooklyn end of the
bridge and put them on the Manhattan
end, feeding the current for cars
through the third rail aloue. The
promise was made, it was said, at the
suggestion of the commission after a
lire on the bridge.
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Ex-Senator Bailey, of Texas,
Sues Newspaper for $i<00,000
GAINESVILLE, Tex., July 30..Suit

for $100,00o was entered to-day by Jo¬
seph W. Bailey, former United States
Senator, against the Record Company.
of Fort Worth. Tex., publishers of "The
Record. Mr, Bailey charges the news¬
paper with, publishing false, slanderous
and malicious matter in regard to his
alleged connection with the element
opposed to prohibition. The former
Senator is a cantidate for the Demo¬
cratic gubernatorial nomination.

Le Roy Reported Here
Day Body Was Found

Detroit Man Said to Have S«een
Husband of MurderedWoman ;New York Police on WatchThe slayer of, Katherine Lou Jackson
Le Roy, whose body has been in the
Bellevue morgue since July 23, when it!
was found in a trunk shipped here from
Detroit, still is at large, but new angles
in th«s investigation were reported yes¬
terday from Detroit, Birmingham, Ala.,'and Toledo.

Detroit police reported that they hadbeen informed that Eugene Le Roy, hus¬band of the woman, who is charged withher murder, was seen at tilth Streetand Park Avenue on the day the trunk
tragedy was exposed here. A Detroit
man who knew Le Roy intimately is.'.aid to have seen him in this city onthat. date.
Manhattan police, prompted by theDetroit tip that Le Roy was seen

here, established a special watch at all
city exits.
Birmingham police continued their

efforts to locate a trunk, supposedlyshipped from Detroit, containing the
vital organs of the slain woman.'

Toledo advices Raid Le Roy worked in
a Ford glass plant there last May. under
the name of R. C. Miller.

U. S. Searches
For Mystery
In Ponzi Coup

(Ctntinuftd from ¡>*ge one)

ment came from Postmaster Roland
Baker that the Boston post, office re¬

deemed only $30 worth of International
Postal Reply coupons in the last three
months for Ponzi's exchange company.

Attorney General Orders Audit

Attorney General Allen announced
he. will proceed immediately to make an
audit of the books of Font.. He has
also written District Attorney Pelle¬
tier suggesting that the work be con¬
ducted by the state through some au¬
ditor he will choose.
The Attorney General had started on

hi; vacation when the request camp
from Governor Coolidgc that he make
an investigation. He changed his plans
and returned to Boston. His assist¬
ants, Albert Hurwitz and Edwin H.
Abbott, have postponed their vacationi
to assist in the investigation.
Mr. Allen took over the inquiry from

District Attorney Pelletier, he said,
because of the large territory covered
by Ponzi's operations. He pointed out
that the state and county can make
joint use of the results. The work of
auditing will include Ponzi's operations
in Boston, Brockton, Lawrence, Plym¬
outh, Framingham. Milford, New Bed¬
ford, Fall River, Lowell, Quincy and
other places.

Ponzi has been doing business
through branch office? in Manchester
and Portsmouth, N. H.; Providence and
Woonsocket, R. I.; Bangor, Me.; Bur¬
lington. Vt.;New Haven, Hartford and
Bridgeport, Conn.; Springfield and
Worcester, Mass., and Bp.yonne and
Clifton, N. J. In all he har about thirty
officer.
Commenting on the Pon/.i case United

States District A.ttorney Gallagher said
to-day:

'Statistics of the Postofficc Depart¬
ment at Washington shed some light on
the volume of busine-s done in interna¬
tional reply coupons since 1908. when
the United States government first took
up the business. Up to and includingthe year ending June 30, 1918, $54,436.69worth of coupons were redeemed bythis government. In the year 1908¡which is looked upon as the banner
year, there were $13,735.60 worth
redeemed by this government. The
business then fell off until 1918, whoathere were only $1,903.90 worth re¬
deemed.

"It is expected that the figures for
1919 wjll show an increase over 1908.The figures for the year 1920 are not
vet available. The United States has
made requisition for international re¬
ply coupons since 1907 to the number
of 2,500,000, of which 1,600,000 have
been distributed to the various offices
on requisition and 900,000 are on hand.
The totals in money can be readilyobtained by figuring the redeemable
value of each coupon (5 cents)."
Commenting on the presence of Au¬

ditor. Pride, Ponzi said in hij opinionthe audit would take about a week.
"I want my position clearly under¬

stood," he declared. "I do not chal-
'¦¦ngr: or defy the state or government
officials. I have volunteered to assist
in any examination of my books, and
will render any cooperation possible in
assisting in obtaining speedy results."
"Does that mean you are ready to

divulge your methods of doing busi¬
ness?" he was asked.

"It means that what I propose to
show is that my assets are in excess
of my outstanding liabilities," he re-
plied.

In discussing his business to-day,
Ponzi said he might decide to accept
an offer of $10,000,00,0 made yesterday
to turn his interest in his business
over to a New York concern, which in-
eludes some well known names on its
list of members.

Stories of Ponzi Gains
Doubted in W all Street
-_

Carit Believe Bankers W ouid
Overlook Legitimate Chance
to Make Such Huge Profits
Wall Street men of long years* train¬

ing in the intricate workings of the in¬
ternational exchanges threw up their
hands yesterday and frankly admitted
they did not understand how Charles
Ponzi, the Boston wizard, could oper¬
ate successfully through the foreign
exchange market on the scale reported.
"There must be a nigger in the wood¬
pile somewhere," said one banker.

International bankers and foreign
exchange brokers, who handle hundreds
of millions of dollars a year and who
are thoroughly conversant with trian¬
gular exchange operations among the
world's financial centers said they did
not believe the stories coming out of
Boston.
The head of the foreign exchange de¬

partment of one of Wall Street's lead-
ng financial institutions asserted that
Ponzi might have made some money
through triangular operations, but the
amount would probably be .found to be
modest compared with the huge esti¬
mates made in Boston. "When all is
said and done," declared this banker,
"I think you will probably lind that
Ponzi, While he may have started out
originally as an operator in foreign ex¬

change, developed some other scheme
which would enable him for a while to
make good on his guarantee of 50 per
cent profits inside of forty-five days.
You cannot tell me that the American
bankers have been so blind as to over¬
look any legitimate operation whereby
they could pile up the profits in for-
eign exchangee that Ponzi is credited
with having made."

Reports that Ponzi had received an
offer of $10,000,000 from New York
bankers to come here and show them
how to work the game were not credit-
ed in the financial district. Bankers
of standing in the financial community
said they had no knowledge of such an
offe'r. ?

.-e-¦.

«ariT a worrltd |.rrwn rawle happy by the
return of a lost valuable through a Trib¬

un? Loat and Found Ad. Fhona BeeWman
iOOO..Advu

Victory Block
Sold by City
For $2,900*000

.

Site Cbosen for Proposed
War Memorial on Park
Ave. Disposed Of When
Association Fails to Bid

Henry Mandel Purchaser
25 - Story Offire Building

Will Be Erected Where
Grand Union Hotel Stood

The- block on Ui'e «fast side of Park
Avenue, between 41st and 42(î streets,
upon which the Victory Hall Associa¬
tion proposed to erect a memorial
building, was sold by the city yester¬
day to Henry Mandel, representing a

corporation which will erect a twenty-
five story office building on the site.
John H. Delaney. Transit Construc¬

tion Commissioner, who signed the
contract for the city, said he believed
the sale definitely precluded the pos¬
sibility of the erection of a soldiers'
and sailors' memorial on the site, al¬
though the association, which is head¬
ed by General George W. Wingate, will
have the power for a few months to
acquire the property under condemna¬
tion proceedings.
The block is the site of the old

Grand Union Hotel, which was taken
over by the city in 1914 for subway
construction purposes. The VictoryHall Association early in May decided
that it would be an ideal location for
the proposed memorial. An offer to
sell the property at auction was made
by the city on May 26 at a price not
less than 52.800,000. It was expectedthat the Victory Hall Association
would be the bidders. Xo bids were
received, however.

Price is S2,900,000
The lack of bids led F. H. La Guardia,President of the Board of Aldermen.

and other city officials, to call uponGeneral Wingate for an indication" of
the association's intentions. Tr. was
declared that the association had not
yet begun to collect funds for the.pur-chase of the property. The date for
a drive for $20,000.000 was set for next
Armistice Day, November 11, General
Wingate said.
"Mr. Mandel bought th" property for

S 2.900,000," said Mr. Delaney in an¬
nouncing the sale yesterday. "He paid10 per cent on signing the contract.
Another payment of $265,000 is due
September 15 and the remainder on
January 4.
"The Victory Hall Association had

every opportunity to buy the property,but it didn't have the money. Nego¬tiations for the present sale began
last June. Sufficient notice was givenof the city's intention to sell. The
proposed price also was well known, so
that anybody had the privilege of of¬
fering more. Under an act of the
Legislature, the association still may
acquire the property by condemnation
proceedings. In this case the value
would have to be determined by the
courts and any improvement would
have to be considered."

Officials of the association could not
be reached last night. General Win¬
gate «.vas out of the city. Charles H.
Sabin, treasurer, said he knew nothing
about it.

At the time General Wingate an¬
nounced the selection of this site Mr.
La Guardia protested that it was not
necessary to use such expensive prop¬
erty for a memorial. His attitude was
indorsed by the members of the Munici¬
pal Art Society. General Wingate ex¬

plained that Pershing Square was con¬
sidered lay the members of the Ameri¬
can Expeditionary Forces as the most
suitable spot in the city.
"The association does not propose to

ask the taxpayers for a cent." he
added. "Our plans call for subscrip¬
tions from the people, rich and poor
alike."
The association's plans called for

the use of the entire block, extending
through to Lexington Avenue. The
memorial was to contain a coliseum
capable of seating 10,000 persons. The
upper floors were to be occupied by
American Legion posts and other
patriotic bodies. There were to be an
exhibition hall, a Hall of the Allies
and a* Shrine of Memory. Around the
walls of the colisum were to be in¬
scribed the names of New Yorkers who
lost their lives in the war.
The site has an area of 45,425 square

feet. It has a frontage of 230 feet
each on Forty-first and Forty-second
streets and of 197 feet on Park Ave¬
nue. It is understood that the cor-
poration which acquired it will erect
an office building to cost $10,000,000.
The street floor will be entered
through an arcade, with entrances on
Park Avenue and on Forty-secondStreet. The floors above the first two
stories will set back from the side¬
walk line. The foundations for the
building were provided for in the
building of the Lexington Avenue sub¬
way, which runs beneath the property.
-»-

Ex-Private Has Former
Major Arrested for Loan

Real Estate Man Savs Officer
Borrowed $150; Charges

False Pretense
An ex-private appeared in the Chief

Magistrates' Court, Brooklyn, yester¬
day as complainant against his former
major, James P.ay Webb, now a Phila-
delphia lumberman, charging him with
grand larceny. -Webb pleaded not
guilty before Magistrate Short. He
was held in $1,000 bail for examination
August 5.
Benjamin Kaska, the former private,

sajs that on February 20 Major Webb
borrowed $150 from him for a period
of one month. Kaska says Webb gave
him a promissory note and he offered
as security his motor car. which was
quartered in the Patchogue Motorrnart
garage, Patchogue, Long Island.
When Webb failed to make good the

loan. Kaska says, he went to the
garage, but the car was not there. The
grand larceny charge is based on the
alleged false pretense in offering the
car as security.
Webb was major at Camp Upton dur-

irg tffe war. Kaska now is in the real
e.-itate business at 1270 Fifty-fourth
Street. Brooklyn.
-.-

Plea for High Bridge Made
Engineer Asks City to Save

Span From Demolition
R. H. Jacobs, president of the New

York Chapter of the American Associa¬
tion of Engineers, wrote yesterday to
the Board o;' Estimate and Apportion¬
ment asking that every effort be made
to save High Bridge from démolition
in the plans under consideration for
the widening of the Harlem P.iver
channel.
"The American Association of Er.

gineers," he wrote, "believes that High
Bridge i«? a structure of architectural
and aesthetic merit and an important
monument, marking the progress and
advancement of th* City of New York.
The association believes High Bridge
should be saved if possible and recom-
mends the members' careful considera-
tion of plans which will tend to thatlend."

Mail Plane Reaches
Chicago on Second Leg

Lieutenant Mons Pilots CraTt
From Cleveland With

Three Passengers
CHICAGO, July 30..Monoplane No.

3, which left Cleveland at 3:15 p. m.

on the second leg of the transcontmen-
tal mail flight, reached here at 7:40
p. m., Chicago daylight saving time.

CLEVELAND, July 30.. Monoplane
No. 3, piloted by Lieutenant Mons. ana

carrying three passengers, left here
at 3:15 p. m. for Chicago on the sec¬

ond ¡eg of the transcontinental aerial
mail trip. Bert Acosta, piloting p'.ane
No. 1, will depart to-morrow evening.
Machine No. 2, Captain Hartney, pilot,
met with an accident in landing after
a nracticc flight this afternoon, break¬
ing a wing tip and the under carriage,
and will be out of the race until rev»

parts or another plane can be sent
from the East.

SOUTH MILFORD, Ind.. July 30..
About two hours after the regular west¬
bound mail plane from Cleveland to

Chicago had passed- over La Grange
County this afternoon an all-metal
flyer followed its course. This latter
was thought here to be the monoplane
piloted by Lieutenant Mons, which left
Cleveland at 3:15 p. m.
-.-

Williams Charges
High Interest Here
Is Business Burden

Comptroller of Currency
Says 15 P. C. Rate Is Un¬
justifiable; Beneficia! Ef¬
fect of 'Brakes' on Credit

WASHINGTON, July 30..Asserting
that while the application by Fédérai
Reserve banks of brakes on credit has
had a "jarring effect on some nervous

systems," John Skelton Williams.
Comptroller of the Currency, in a

statement to-night, said general busi-
ness conditions throughout the eouxtry
afforded abundant reasons for "con-
fider.ee and encouragement in the fu-
ture."

Action of the Federal Reserve banks
i.i largely depriving non-essentials and
luxuries from the ;.;e of credit was
sai«! by Mr. Williams to have had a

very beneficial effect. Reports to the
Comptroller show a marked tendency
toward liquidation, he said, adding that
he believed the credit, restrictions were

j responsible for such declines in prices
as have come.

Banks Well Fortified
Mr. Williams said there was a preva-

lent pessimism which was unwarranted
in that the hanks at present were in a

"particularly well fortified position."
He \cited figures from reports en the
last national ban'.: call, June
show that there we're increases in
loans by banks in only two sections,
the Eastern and Cleveland district:.
The Currency Comptroller attacked

New York banks for exacting an inter¬
est charge ranging as high a¿ 15 per
cent. New York bankers, he said, were
the only ones in the country*chirging
such interest rates, which he believed
to be burdensome on business a.; well
as "without justification for their ex-
cessiveness." These banks, Mr. Wil-
Hams said, have been obtaining credit
from the Federal Reserve banks at
"less than 6 per cent.''

Millions to Move Crops
"Those inclined to pessimistic views

as to our financial situation.'' Mr.
Williams continued, "probably do not

know, or do not appreciate, the im¬
mensely significant fact that our Fed-
eral Reserve banks have an unused
lending power of $750,000,000 at this
time. If the occasion required, the
board could, by waiving reserve re¬

quirements on deposits and notes only
10 per cent increase the unused lend¬
ing power to $2,500,000,000, which is
twenty-five times as much as all of
the national banks ever borrowed at
one time on bills payable and redis¬
counts prior to 1917!. In the face of
such figures and facts as. these, the
fear expressed in some sections that
there may not be money enough avail¬
able to move the crops seems mani¬
festly absurd."

2,500 Auto Tires Found
Hidden Near Garage

Polire Believe Goods, Worth
$100,000. Were Stolen From

Freight Cars
In a one-story brick building in the

rear of a garage at 420 East Sixty-
fourth Street detectives last night
found 2,500 new automobile tires, be¬
lieved to have been stolen from railway
freight cars and valued at $100,000.

Michael Pecoraro, owner of the
garage, told the detectives that on last
Wednesday he rented the building to
two men who were unknown to him.
He could give only a vague description
of the men. After they bail paid the
rent, deposit, he said, they departed
and returned presently with heavy
trucks laden with the new tire-.
The detectives removed the tires to

the East Sixty-seventh Street police
station, where they were piled in the
squad room.
The American Railway Express Com-

pany was notified, and its detectives
wore cooperating with city detectives
last night in a search of the local
freight yards to determine whether any
cars had been robbed.
No complaint of a wholesale tire

theft has as yet reached the police.
-»-

Boy Detective Reveals
Evidence of Mail Thefts

Bundle He Thinks Is Body Is
Thrown in Lake; Contains

Postal Pouches
Ten-year-old Philip Burke, of 30

Fourth Street, New Rochelle, saw two
colored men carrying a bulky bundle
between them in that city yesterday
and immediately assumed the rôle
of Sherlock Holmes. With horrid de¬
light, Philip noted that the bundle was
of the shape, and apparently of about
the weight, of a corpse.
When the men entered the estate of

the late Patrick F. Griffin and made for
Bergholz Lake, Philip cowered in the
grass, confident that he was gazing
upon murderers ridding themselves of
embarrassing evidence. The colored
men swung their burden until it had
gained sufficient momentum and then
let it plunge into the water.

Philip waited to see no more. As
fast as his legs could carry him he
ran to Police Headquarters, "two miles
away. He relatp«! his story with so
much conviction that the pouce investi¬
gated and set Michael Knowles to div¬
ing in the lake.
He found the sunken bundle and it

was hauled up. Philip's disappointment
when no grewsome humour form was
disclosed was alleviated by the dis¬
covery of evidence of a mai! robbery,involving the tl eft of jewels. The

contained several registered
¦¦¦ -..¦lopes, boxes and torn

wrap; .¦. o :. of which bore jewel¬ers' i tr.es. One envelope which had
no-, been opened contained a sapphire
ana an amethyst. Tne postmarks were
tnose of cities in the West and «South.The postal authorities were notified.

k

U.S. Jury Wants
Sale of Drugs
On Liquor Basis
Licensing of All Dealers

in Narcotics Proposed
to End Illicit Traffic;
New York Case Cited

Two Brothers Indicted
900 Can« of Opium, Worth
«S 180.000, in Single Deal ;
Main Other True Bill»
A presort r.ent recommending that

the control and sale of narcotic drugs
be placed on the same legal basis as the
sale of liquors, requiring all licensed
dealers to be bonded and to sell only on

certificates issued by the Collector of
Internal R«;venue or upon physicians'
prescriptions, was returned yesterday
to Judge Edwin ïf. Holmes, of Missis-
sippi, fitting in the Criminal Division
of the United States District Court of
Manhattan.
Two Federal grand juries closed their

labors yesterday by returning to Judge
Holmes ten indictments, in one of which
the name of the accused person was
not made public.
The sp"cial presentment was re-

turned after investigation of the evi-

der.ee gathered by Internal Revenue
Agent Ralph A. Oyler and his assistants
that Boris Aronowitch, a druggist, of
10 Hester Street, and his brother,
Harry, had obtained 90S1« cans of gum
opium on a permit issued by the
Collector of Internal Revenue in the
name of "Harry Child-.*' July 7, 1920.
The Aronowitch brothers were indicted
jointly for conspiracy to violate the
Harrison drug act.

Opium Worth $180.000
"The special recommandation of the

grand jury is, in part, as follows:
"Evidence before us brought out. the

fact that a license to buy and sell nar-
cotics was obtained by a man giving
a fictitious name and address and filing
a fictitious certificate in the County
Clerk's office to do business under the
name of the Pullman Chemical Com-
par.y, which was not a corporation. We
find that, by this means, they boughtand sold opium and that one purchase
was more than 900 pounds and that
'. opium was delivered to personswho had no right to purchase it.
"We recommend that the same regu¬lations bo adopted which row control

sale of liquors; that is. that the
party to whom a license is issued shall
be required to give bond and then to
sell only on certificates issued after
«lue .-...- gation by the Collector o*
Internal Revenue or upon physicians'
prescript ions."
The presentment was signed byLangdon Greenwood, foreman, and

Archibald Gwathmey jr., secretary, of
the grand jury.
According to the indictment the

opium was delivered by «.no John
Solomon, of the Anchor Warehouse,
231 East Forty-seventh Street, and
found its way to purchasers.
value of this opium at current rates is
estimated at $180,000. Charges of

J illicit traffic in opiates since January
1, 1920, are made against the Aron-
witch broth«.:- .n the indictment.

Charged With Mail Frauds
Fred '«V. Clawson, organizer of the

American-Canadian Corporat>oii. which
he capitalized at $5,000,000, was in¬
dicted for using the mail» to defraud
in the sale of the stock. The indict -

mem ttat Clawson represented
to prospective -rock buyers that hé
owned snips and shipping contracts
worth $53,000,000, whereas, the indict¬
ment charges, the representations were
false.

Last February Clawson gave a dinner
at the Hotel McAlpin, bis guests in¬
cluding prominent Washington folk,
several members of the Shipping Board
and a member of the Vanderbilt
family, according to Captain Jerome
Simmons, Assistant United States At-

ey. Clawson formerly had offices
at 115 Broadway. He is now working
in an uptown garage, says Captais
Simmons.

C. H. Johnson & Co., of 239 Broad-
way, compoeed of C. H. Johnson and
Louis L*vy, was indicted for usingto'deiraud in various stock
schemes.
Frederick Durgan, Robert .M.Thomas

and Clayton J. Morse were indicted for
using the mails to defraud prospective
stock buyers in the Transatlantic Ship¬
yards Corporation. According to the
indictment "the victims were deceived
«into the belief" that they were pur¬
chasing treasury stock and that the
corporation owned shipyards at Tot-
tenville, Staten island. The alleged
transactions occurred between Febru¬
ary 12, 1917, and March 19, 1910.
James Don «van, Gus Dilk, Benjamin

S. Mendelson and the Long Island Soap
Company were indicted for conspiracy
to steal a number of tierces of lani
from Pier 54, June 1, 1919.
Arthur C. Duriekelnian was indicted

on the charge of counterfeiting a i
Louis Leventhal and Alexander Hacker
were indicted on charges of stealing1 parcel post packages from the mails.
Th«? "concealed" indictment was re¬
turned against a corporation engaged
in the selling of oil and sulphur
stocks. Arrests in thl« case are ex¬
pected to-day.

Louis Greenburg was indicted on a

charge of transporting twenty cans of
opium, June 30, 1920. The opium waa
consigned ta 146 Bleecker Stdeet.

Detective Sergeant Martin S. Owens
was commended in resolutions adopte«!by the grand jury for his effective
work in breaking up the ring of auto¬
mobile thieves which has beset New
York for the past six months.

r I Mie home foun-
JL tain can supply

this Knickerbocker
icy drink
Peel 1 orange, cut in thin slices,
put in a pitcher with 4 table¬
spoons of sugar, iy_ glasses of
water. Squeeze into a glass the
juice of 1 lemon and 2 oranges,stir well, then pour into the
pitcher with the sliced orange.
Serve in tall glasses filled with
crushed Knickerbocker Ice.
Knickerbocker Ice. w hygeia ice mad»
from four-time* filtered water. Melted,it supplies a soft, healthful table xsater
at a cost of about 5c a gallon.

Knickerbocker
CE

Company


